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Portal Market Commentary - March 2023


Market Update
March was a tale of two halves as the market initially feel around 15% in the first 10 days of the month before rallying 21% to finish the month up 7.5%.  The Portal Digital Fund finished up 3.2% net of fees and is up 13.4% for Q1 2023. The rally was led by Bitcoin which finished March up 23% as fears of both continued bank collapses and bailouts / bail-ins as well as renewed Quantitative Easing (QE) in the form of the Federal Reserve offering unlimited access to emergency borrowing as per the chart below. The liquidity party is back on, and global central banks will need to follow suite.
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Back to the Future II
The US Federal Reserve (FED) is out of options as it has created a monster in the form of a credit-dependent economy since it was created in 1913 that has managed to export its inflation by maintaining the US Dollar as the global reserve currency via the Bretton-Woods Agreement in 1944 and then propped up by demand for the Petro-Dollar. 

The FED is now sitting on an estimated $1.7 trillion in unrealised losses as interest rates were hiked aggressively over the past year from 0.5% to the current 5%. The magnitude of this debt problem is depicted below in the chart on FDIC (Federal Deposit Insurance Corporation) losses vs 2008’s Global Financial Crisis.
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A final chart to depict the debt trap that the US Federal Reserve has created is depicted below courtesy of Bloomberg’s Jamie Coutts, Bloomberg Intelligence’s Crypto Market Analyst, as well as the Bitcoin Fundamentals dashboard. 

The US Government owes $852bn in interest payments in 2023 to the Federal Reserve. The only way to fund this as well as its social spending and military support for the Russia vs Ukraine campaign is … borrow more money from the FED!

The Fastest Rise in US Govt Interest Payments posy World War II 
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And So… Where to From Here?
As the debasement of the US Dollar continues unabated the world’s largest Emerging Markets (EM) led by Brazil, Russia and China are now abandoning the US Dollar and OPEC is cutting oil production as the US Hegemony plummets. Why is this important? Well, the BRICS nations have now overtaken the G7 in global GDP contribution at 31.5% vs 30%.[footnoteRef:1] They are expected to be joined by Egypt, UAE, Iran, Bangladesh and even potentially Mexico, and more importantly, Saudi Arabia are all looking at signing up to the BRICS New Development Bank.  [1:  The BRICS currently include Brazil, Russia, India, China and South Africa, while the G7 includes Canada, France, Germany, Italy, Japan, the United Kingdom, and the United States, as well as the European Union.] 
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This is going to be a difficult transition for the USA, but less so for EM’s and other commodity exporting countries who will be able to trade freely in the currency of their choice, reducing demand for the USD. In addition, we believe that this is extremely beneficial for cryptocurrencies and digital assets (‘crypto assets’) as unlike bank deposits or bonds, self-custodied BTC cannot be re-hypothecated, debased or confiscated and is accessible with an internet connection any time. If you control the keys, you control your assets.

In addition, in crypto assets there are no bailouts for customers or mismanaged and fraudulent financial intermediaries, unlike the regulated fiat world. In crypto, the market clears bad actors and the protocols with real-world use cases grow more resilient. In addition, there is an anti-fragility is built into the Bitcoin protocol through immutable code and decentralization. CBDCs are central banks' response to inherent fragility by disintermediating banks and imposing enormous control. 

What Does the Data Indicate?
An analysis of various data metrics on a 3-month, 12-month and 3-year view as per the Bitcoin Fundamental Dashboard below shows that the ecosystem continues to thrive and grow at an amazing pace, particularly with network adoption as indicated by active addresses. We are still at the beginning of the ‘s-curve’ in crypto asset adoption and as the technology improves and gets smarter and better applications are developed to deal with the inherent bugs in the CeFi system, both investor participation and entrepreneurs / developers entering this space will grow we believe exponentially. 
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Conclusion
As above, the global fiat money system is predicated on the exponential increase in credit, making bailouts a permanent and necessary feature until CBDCs can be implemented. Currently there is a stand-off between Central Bank’s and the implementation of CBDC’s that are planning more control over the economy and citizens movements vs. the alternate path of Bitcoin's open monetary network which offers autonomy, privacy, and freedom from debasement.

The three trends we identified and discussed in 2022 as per the graphic below continue to gather pace and will result in continued adoption and growth in the crypto asset space. 
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There will be bad actors such as FTX along the way, poor risk management and flawed protocols such as Terra Luna and 3AC, this is always part of any new industry, and these afflictions are necessary to build resilience in the industry. We also believe that this is the greatest opportunity for wealth creation and a real democratisation of access to capital and participation in the global economy that will give rise to the next unicorns, regardless of governments attempts to stifle it. 

Please feel free to contact me should you have any enquiries. 

Contact: 	E: mark.witten@firstdegree.asia			W: www.portal.am


[bookmark: _Hlk34724913]Disclaimer: 
This document does not constitute an offer of Participating Shares in the Fund. The offer of Participating Shares is made solely pursuant to the Offering Memorandum for the Fund dated 10 February 2020 (the "Offering Memorandum"), and an application for subscription for Participating Shares may only be made by completing and returning the subscription agreement issued by the Fund (the "Subscription Agreement"). Copies of the Offering Memorandum and the Subscription Agreement may be obtained from First Degree Global Asset Management Pte. Ltd., the Investment Manager of the Fund.


Notice to Investors in Switzerland: This is an advertising document.
The Confidential Offering Memorandum, the Articles of Association as well as the annual reports of the Fund may be obtained free of charge from the Swiss Representative. In respect of the Shares distributed in Switzerland to Qualified Investors, place of performance and jurisdiction is at the registered office of the Representative. 
· Swiss Representative: FIRST INDEPENDENT FUND SERVICES LTD, Klausstrasse 33, CH-8008 Zurich.
· Swiss Paying Agent: NPB Neue Privat Bank Ltd, Limmatquai 1/am Bellevue, P.O. Box, CH-8024 Zurich.


CAR Email Disclaimer:
This email is for informational purposes only.  It does not constitute investment or financial advice nor an offer to acquire a financial product.  Before acting on any information contained in this email, each person should obtain independent taxation, financial and legal advice relating to this information and consider it carefully before making any decision or recommendation. To the extent this email does contain advice, in preparing any such advice in this email, we have not taken into account any particular person’s objectives, financial situation or needs. Furthermore, you may not rely on this message as advice unless subsequently confirmed by letter signed by an authorised representative of Portal Asset Management Pte Ltd (CAR). You should, before acting on this information, consider the appropriateness of this information having regard to your personal objectives, financial situation or needs.  We recommend you obtain financial advice specific to your situation before making any financial investment or insurance decision. 

This email is for the use of the intended recipient only and may contain confidential information.  Any unauthorised use of the contents is expressly prohibited.  If you receive this email in error, please contact us, and delete all copies of the email. Before opening or using attachments, please check the attachments for viruses and defects CAR does not accept liability for any loss or damage however caused which may result from this communication or any files attached. CAR collects personal information to provide and market our services.  For more details about the information's use, disclosure or access, you may obtain a copy of our privacy policy upon request.

Portal Asset Management Pte Ltd is a Corporate Authorised Representative (CAR Number 001293080) of Boutique Capital Pty Ltd ACN 621 697 621 AFSL No.508011
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Price uUsD 27,806 18.0% 65% 3127 HEE- 1% |
Market Cap usD 541,484,703,743 19.2% 67% 341% R [ 71% |
Circulating Supply BTC 19,329,194 0.0% 0.1% 0% 2% BEEEREN100%  |BN100% |
Daily Issuance BTC 900 12% I 0%/ B 24%
Inflation Rate % 1.71% 11% 3% B 20%
Entities
Active Addresses * - 949,878 7% 2% EEPN  53%) 75% |
Active Entities * - 306,131 0.8% 13.0% 21% 12% N 77% _ IEN86% |
Transactions (Entity Adjusted) * - 259,962 5.5% 20% 21% DN 75%  EEENS83% |
Medium of Exchange
Value Transferred * BTC 472,153 0.2% 12.0% 39% W 13% [ | 8%
Value Transfered $ * uUsD 12,543,672,702 13.6% 25.3% 117% 178% 7% I 62°4
Value Transferred (Entity Adjusted) * BTC 153,029 23.5% 11% Il 30% M 18%
Value Transfered (Entity Adjusted) $ * usbD 4,041,615,159 5.4% 37.9% 53% 145% 3% I 66%)
Store of Value
Non-Zero Balance Addresses - 45,388,823 0.8% 3.3% 5% 11% BRI 100% [ 100% |
Number of Addresses with Balance = 1 - 987,923 0.1% 0.7% 1% 20% BN 100%  [IN100% |
Accumulation Addresses - 805,290 0.5% 1.7% 2% 38% NN 100%  |[IN100% |
Accumulation Balances BTC 3,010,829 0.5% 6% B 89%  INENOG3% |
LT HODLer % % 72.72% 0.1% 4% B 92%  EEN95% |
Lightning Capacity BTC 4,870 0.9% 1% 37% R 01%  EENo5% |
Lightning Capacity $ uUsD 135,089,711 1.8% 11.5% 67% BN 82% W 89% |
Lightning Channel Size (Median) BTC 0.02 0.0% 0.0% 0% 100% DN O1% N0 4% |
Lightning Channel Size (Median) $ usbD 555 0.9% 19.2% 65% 25% NN O05% NS 7% |
Lightning Nodes - 12,371 0.6% -22.8% 132% B3 % [ 66%|
Lightning Channels - 57,056 -19.3% 78% - [ 66%|
Hash Rate * - 3.35E+20 4.3% 9.1% 42% 62% EEESA 100% |b 100% |
Difficulty - 2.01E+23 7.6% 8.8% 32% 71% B 100% [ 100% |
Transaction Fees * usD 889,339.1 17.7% 75.3%  218% 120% 172% IESA 7% |
Miner Revenue * usD 26,336,505 17.6% 11.5% 78% 189% IR/ [ 72% |
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